PREVIEW

Understanding the Stock Market Crash Vocabulary

At a high school nearby a few years ago a student was given 2 Chicago Bull's basketball tickets,
which had a face, price of $20 by his uncle. When the student (Jeff) and a friend went to the United
Center, they found many people who were willing to pay $50 per ticket and they ultimately sold the
tickets and went home with $50 each.
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1. Market

B. Buying things with loaned money.
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H. When the perceived value of the items
in a market is higher than the actual
value.

I. A slow, gentle drop in the economy.




	Jeff had enough money to buy 6 tickets at $20 each, but the box office had 50 tickets left for that game.  Jeff was so convinced that his speculation would make money, he borrowed money from 11 of his friends – each one loaning $80.  When Jeff borrows money and buys more investment products than his own money can buy, he is buying on margin.  Each of his friends agreed to charge Jeff $1 interest on the money per ticket.  So after the game, assuming Jeff sold his tickets at a profit, each friend would get back $84.

