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Midterm Exam
The midterm exam includes 200 questions: 80 multiple choice, 70 true/false, and 50 completion items covering chapters 1-2 and 4-6 in the textbook. Hyphenated words are counted as one word.
Multiple Choice (80 Questions)

Financial service
a. is concerned with the duties of the financial manager.

b. involves the design and delivery of advice and financial products.
c. provides guidelines for the efficient operation of the business.

d. handles accounting activities related to data processing.

Answer: b. involves the design and delivery of advice and financial products. p. 4.
Which of the following is a career opportunity in managerial finance?
e. investment
f. real estate and insurance

g. capital expenditures management

h. personal financial planning
i. Answer: c. capital expenditures management. p. 4. 

True False (70 Questions)

2. Finance is concerned with the process institutions, markets, and instruments involved in the transfer of money among and between individuals, businesses and government.
Answer: True. p. 4. 

3. In partnerships, a partner can readily transfer his/her wealth to other partners.

Answer: False. p. 5. 
Completion (50 questions)

4. Unlike an S-corporation, the _____ (3 words) can own more than 80 percent of another corporation, and corporations, partnerships, or non-U.S. residents can own limited liability corporation shares.

Answer: limited liability corporation OR LLC. p. 8. 
5. The _____ (3 words) is responsible for evaluating and recommending proposed asset investments.
Answer: Capital Expenditures Analyst. p. 9. 
