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Final Exam Item Bank 

The final exam includes 200 questions: 80 multiple choice, 70 true/false, and 50 completion items covering chapters 8-9, 11-13, and 17 in the textbook. Hyphenated words are counted as one word.
Multiple Choice (80 Questions)

Fixed assets that provide the basis for the firm’s profit and value are often called
a. is tangible assets.
b. non-current assets.

c. earning assets.

d. book assets.
Answer: c. earning assets. p. 376. 
All of the following are motives for capital budgeting expenditures EXCEPT
e. expansion
f. replacement

g. renewal

h. invention
Answer: d. invention. p. 376. 

True False (70 Questions)

2. The preferred capital structure weights to be used in the weighted average cost of capital are target weights.
Answer: True. p. 513. 

3. Breakeven analysis is used by the firm to determine the level of operations necessary to cover all operating costs.

Answer: True. p. 539. 
Completion (50 questions)

4. A(n) _____ (1 word) is a series of equal annual cash flows.

Answer:  annuity. p. 164, 376. 
5. _____ (2 words) is the process of evaluating and selecting long-term investments consistent with the firm’s goal of owner wealth maximization.

Answer: Capital budgeting. p. 376. 
